
	IPCO 2011 Integrated Resource Plan Project Tour and Advisory Council Boise/October 14-15:  


IPCO hosted a tour of wind, hydropower and thermal generation resources for its IRP Advisory Council last Thursday.  The tour included the Exergy Wind Project and Lower Salmon Falls Dam near Hagerman as well as the Bennett Mountain gas peaker near Mountain Home.  The tour is an opportunity for members of the Advisory Council to experience first-hand some of the supply-side resources the company owns and how they are used.  


At Friday’s IRP meeting, company representatives followed-up on the tour with a discussion of the advantages and disadvantages associated with the resources included in the 2011 IRP resource stack.  When combined, these resources allow Idaho Power to meet its dual IRP goals of providing reliable and reasonably priced electricity to its customers.  


The company reported on a Combined Heat and Power project it developing in collaboration with the Idaho Department of Energy Resources (OER) and Amalgamated Sugar in Nampa.  The initial feasibility indicates the project could provide about 100 megawatts of close-to-load electricity although IPCO says it could be less depending on how the final project comes together.  If completed, Amalgamated could replace some of the coal it uses with steam with a corresponding improvement to Canyon County’s air shed.  A factor to consider when developing a joint project is the long-term stability of the company or industry involved.  There is a potential risk to the ratepayer if the business closes before investment costs are fully recovered.  But, in Amalgamated’s case, if this project is successful, there may be opportunities for similar projects in Twin Falls and Paul or other industrial facilities.   


IPCO is also working with some of its large commercial customers to develop a distributed generation program.  The company estimates that it could develop between 10 megawatts and 50 megawatts of electricity by tapping into the capacity of the back-up generators used by these customers.  Using diesel generators will impact air emissions and this issue is currently being addressed with Idaho Environmental Quality.  


Carbon and greenhouse emissions present a risk to Idaho Power and its customers in terms of what action will be required and the associated cost.  The questions is what cost and when any such action would be implemented.  The general consensus is that federal legislation may be delayed somewhere between three to five years depending on the outcome of the November elections and the economy.  But, there are already regional and state policies already in place that are already impacting the company.  Wind developed in Idaho is being sold out-of-state to meet renewal able portfolio standards and the need to integrate wind is impacting IPCO’s hydropower operations.   


Serving new large load and transmission constraints are two other issues to consider in addressing resource needs.  Both require considerable capital outlay and lengthy build-out timelines.  Following up on a discussion from the September meeting, the company is proposing to be more proactive in planning for new large load.  If the IRP Advisory Council will endorse a proposal to “add headroom” in the 2011 preferred portfolio and the Idaho and Oregon Public Utilities Commissions are supportive, the company can move forward sooner rather than later.  IPCO’s intent would be to analyze the cost and impact to rates and increase its planning margin in 2013.  Failing to act in the 2011 IRP could result in delaying action into 2015.  


  With respect to resource planning and transmission, two key factors are integration and location costs.  
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Upcoming Events 








November 18:  IRP Advisory Council


IPCO Headquarters


10 a.m. to 4 p.m.














